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In conjunction with the major reorganisation 
of the packaging operations in 1978 the 
group began manufacturing a number of . 
specially developed new products. In UK:a 
pallet wrap film with inherent protective 
properties was added to the range, while in 
Canada a biodegradable plastic and a 
densely woven bulk container were 
introduced. 
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Front cover—An important role in the 
group's overall performance is played by the 
engineering companies. The e/ectrical, 
mechanical, metallurgical and 
instrumentation products they manufacture 
for customers all over the world provided 
30% of the group's earnings last year. 
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successfully towards an improved geographical spread of 
earnings. UK operations contributed 41% of the group’s 
profits, compared with 29% in 1977. 


WY =i: boosting its pre-tax profits by 22%, the group moved 


A major reorganisation of packaging operations in the UK and Can- 
ada was largely completed during the year. The rationalisation of 
manufacturing facilities and products was combined with the 
injection of £2°5 million of capital investment. The benefits of this 
exercise were already being felt by the end of the year. 


A further success recorded during 1978 was the profit perform- 
ance of the carpet manufacturing subsidiary, confirming the 
group’s confidence in that operation. 


Financial highlights 1978 1977 

£000 £000 
MUQOVET OA 2 AV A ee hte ls ee ace 8) 142,624 113,317 
Brotitbelore taxaions j.weex tn Shee ei), eet 8,661 7,102 
Profit available for distribution... .......... 4,698 2,747 
Dividends, paid and proposed ............ 1,372 1,240 
Assets cpp Oveder Ger, Gea deen tl ee nae 2,019 48,828 
Earnings per 5O0pordinaryshare . ........ 35*22p 31°39p 
Dividends per 50p ordinaryshare ........12°1605p 10-89p 


In conjunction with the major reorganisation 
of the packaging operations in 1978 the 
group began manufacturing a number of 
specially developed new products. In UK a 
pallet wrap film with inherent protective 
properties was added to the range, while in 
Canada a biodegradable plastic and a 
densely woven bulk container were 
introduced. 
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hile boosting its pre-tax profits by 22%, the group moved 
WY successtutty towards an improved geographical spread of 

earnings. UK operations contributed 41% of the group’s 
profits, compared with 29% in 1977. 


A major reorganisation of packaging operations in the UK and Can- 
ada was largely completed during the year. The rationalisation of 
manufacturing facilities and products was combined with the 
injection of £2-5 million of capital investment. The benefits of this 
exercise were already being felt by the end of the year. 


A further success recorded during 1978 was the profit perform- 
ance of the carpet manufacturing subsidiary, confirming the 
group’s confidence in that operation. 


Financial highlights 1978 1977 

£000 £000 
TUTNOVER- ELS S hanek koe 2 ess. Wd ht ae, O24 113,317 
Profitibelotedaxationk. eee a eee Ae et 8,661 7,102 
Profit available for distribution... .......... 4,698 2,747 
Dividends, paid and proposed ........... 132 1,240 
ASSetS criDIOVicU sa ckee : eae te ee ee LO2,019 48,828 
Earnings per5Opordinaryshare . ........ 3522p 31:39p 
Dividends per 50p ordinaryshare ........12°1605p 10-89p 


Directors 


Directors 

AJM Miller DSC VRD Chairman 
B G Gilbert Managing 

VS Lowden DSC 
“GG Bonar 

JM Fraser CA 
*D H de Trafford VRD 

H C Bowron FCA 


*Non executive 


Secretary 
DA Reid 


Registered office 
63/73 King Street 
Dundee DD1 9JA 


Auditors 

Thomson McLintock & Co CA 
Royal Exchange 

Dundee DD1 1DZ 


Solicitors 

Fergusson, Robertson & Norrie 
40 Castle Street 

Dundee DD1 3AQ 


Registrar 

The Royal Bank of Scotland Limited 
PO Box 27 

31 St Andrew Square 

Edinburgh EH2 2AB 


Bankers 

The Royal Bank of Scotland Limited 
Barclays Bank Limited 

National Westminster Bank Limited 


Merchant Bankers 
Robert Fleming & Co Limited 


Brokers 
Hoare Govett Limited 


Statement by the chairman 


1978 represent a significant step towards 

improving the quality and source of our 
earnings, in line with the policy stated in my 
report last year. 


tis most encouraging that our results for 


The group’s profits before tax for the year 
ended 30 November 1978 were £8:7 million, 
compared with £7°1 million in 1977, an 
increase of 22%. This improvement was 
achieved in spite of adverse currency move- 
ments, amounting to £445,000, caused mainly 
by the decline of the Canadian and Zambian 
currencies against the pound during the 
period under review. 


Earnings per share reached a record 35:22p, 
rising 3-83p from 31-39p in the previous year. 


The consolidation for a full year of the 
companies acquired during 1977, together 
with better performances from other 
companies, particularly Flotex, have been the 
chief reasons for the increase in our profits. 
Sharehoiders will see that the analysis on 

page 15 reveals an improvement to the balance 
of the group’s profits in geographical terms, 
with the United Kingdom contributing 41% in 
1978, compared with 29% in 1977. 


In my report to you in 1977 | indicated that 
the group was reorganising and rationalising 
its packaging division in both the UK and 
Canada. This task has largely been completed 
and the benefits now coming through will be 
reflected in the current year’s results. 


No major acquisition was made during 1978 
because the board wished to integrate into the 
group those companies acquired in 1977 and 
to concentrate on the reorganisation of the 
packaging division. Three small companies 
overseas, which offer opportunities for 
development and are earning a satisfactory 
return, were acquired during the year. These 
acquisitions were financed from local funds. 


During 1978 we invested £6-5 million in our 
capital expenditure programme; the figure 
budgeted for the current year is £7-7 million. 
This investment continues our policy of 
ensuring that subsidiary companies have the 
means of operating competitively. In order to 
reduce the financing costs of this programme 
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a substantial part of our investment portfolio 
was realised. The capital gain of £1-5 million is 
included in the accounts under extraordinary 
items, as are redundancy payments, and also 
other costs relating to the reorganisation of the 
packaging division. 


The overall rate of tax in the consolidated 
accounts is 47-25% compared to 48:7% in 
1977. The reduction is mainly due to the 
continuing application of inventory and 
investment tax credits in Canada. 


The treatment of deferred taxation has not 
been altered in these accounts and the policy 
of providing full deferral for timing differences 
has been continued. Although the provisions 
of the accounting standard for deferred 
taxation have been reviewed, itis not 
considered the appropriate time to implement 
any alterations to the group’s policy, 
particularly in view of possible legislation 
affecting the basis on which stock relief 
clawback is cancelled. 


Bank borrowings remained substantially 
unchanged at £13:-7 million, which is a 
creditable performance given the need to 
finance the group’s expanding operations, 
capital expenditure of £6-5 million and re- 
organisation costs. 


The unsatisfactory restrictions on the remit- 
tance of dividends and trade debts from 
certain overseas subsidiaries, to which | 
referred last year, remained unchanged. 


Results for the first quarter in Canada and 
Africa are generally satisfactory. In this same 
period, however, the profits of our UK 
companies have been somewhat disappointing. 
They were adversely affected by disruptions to 
some of our UK operations as a result of the 
road haulage strike and the attendant 

picketing of our premises and those of our 
customers and suppliers. Inevitably the 
increased costs arising from the disruptions 
have had an effect on profit margins. 
Consequently, whilst we are making determined 
efforts to recover from the effects of the strike, 
we cannot yet assess whether the total shortfall 
can be recovered in the remaining months of 
the year. 


Statement by the chairman—continued 


MrH C Bowron, previously managing 
director of the GHP engineering group 
acquired in 1977, and now chief executive of 
our engineering division, accepted an 
invitation to join the parent company board on 
26 May 1978. His wide general management 
experience will be of great advantage to the 
board of directors. On 30 November 1978 

Mr R F Dent, formerly chairman of the Bibby 
& Baron group of companies, retired at the age 
of 65. | am sure that shareholders will join me 
in wishing him and his wife along and happy 
retirement. 


Considering the problems and challenges 
which bear on everyone in industry in the 

UK and in many of our overseas subsidiaries, 

| consider our results for 1978 are good and | 
would like to pay tribute to all our employees 
around the world who, by their dedicated and 
loyal efforts, have made them possible. 


Operates (I elilan. 


Alan J M Miller 


Divisional reports 


Packaging division 


Turnover .. Ps .. £64.128 million 
Profit before tax son 1, ZN Saaillikonr 
UK 


In spite of difficult marketing conditions in some 
sectors of the UK packaging industry and the 
imp'ementation of a major reorganisation 
programme in the group’s paper bag operations, 
the UK companies achieved a pre-tax profit of 
£555,000 against the 1977 figure of £289,000. 


The reorganisation involved the closure of the 
Widnes factory, the elimination of unprofitable 
products, the streamlining of manufacturing 
facilities in Bury and, regrettably, a reduction of 
the workforce. As a result of these measures the 
paper bag operations made a profit during the 
last quarter of the year. 


The companies involved in the production of 
flexible films, cartons and protective packaging 
recorded good profits for the year. Low & Bonar 
Packaging Limited has been licensed by 

British Cellophane Limited as the sole UK 
manufacturer of the new GDA pallet wrap film, 
other than BCL itself, and the company is 
optimistic of its market potential. 


Capital expenditure in UK packaging companies 
during the year totalled £1 -3 million. New 
extrusion facilities, further printing capacity for 
carton production, plus polythene bag making 
machinery, formed the bulk of the investment, 
together with the installation of the latest data 
processing equipment in the division’s main UK 
operations. Capital expenditure for the current 
year is scheduled to reach £2°3 million. 


John Wild & Sons Limited, the paper making 
company, made a small profit for the year but 
failed to achieve an acceptable return on capital. 
Its future is inevitably tied in with that of its 
industry for which a rationalisation programme 
is overdue. 


Canada 

In dollar terms the group’s Canadian companies, 
Bonar & Bemis Limited and Bonar Packaging 
Limited, increased their profits by 30%. The 
cost cutting and product rationalisation 
measures referred to in last year’s report were 
completed during the year and will result in an 
improvement in the companies’ future profit- 
ability. 

As part of the reorganisation programme the 
Montreal and Vancouver factories were closed, 
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with production being transferred to plants in 
Burlington, East Angus and Calgary. 

£1 million is being spent on the expansion of the 
existing premises in Calgary and East Angus. 
Between them the two operations now total a 
quarter of a million square feet of production 
space and will accommodate those lines 
previously manufactured in Montreal and 
Vancouver and also allow for future increased 
demand. 


During 1978 our operations enjoyed an 
increased level of activity and this movement, 
combined with an increase in the selling price of 
a number of our products, resulted in an uplift 

in profits for the year and gives rise toa 
confident outlook for 1979. The weakness of the 
Canadian dollar against its US counterpart 
enabled our companies to benefit from their 
customers’ increased export activity. 


Two important licensing arrangements were 
concluded during the year, granting group 
companies the right to manufacture specialised 
products in Canada. A new bulk container was 
launched by the Winnipeg plant and the 
immediate demand for the product has been 
very encouraging. Under the terms of the 
second agreement Bonar & Bemis has 
exclusive rights to manufacture packaging from 
a specially developed biodegradable plastic. 


Active steps are being taken in Canada to 
extend the group’s range of products and 
markets into other areas of the plastics and 
packaging industries. To this end during the 
current year we have acquired one of Canada’s 
leading manufacturers of rotationally moulded 
plastic products. 


Our associate company, Prince Edward Island 
Bag Co Limited, had another successful year; 

its developing agricultural machinery division 
was an important element in this success. 


Engineering division 


Turnover . ; eee 4 el vamitlion 
Profit before tax eet -OSONmMliOn 
UK 


1978 was a year of mixed fortunes for companies 
in this division. As forecast last year intense 
competition continued to put pressure on 
margins in some of our operations, although 
companies generally were as busy as in 1977. 


Bonar, Long & Company Limited was the 


Divisional reports — continued 


prime sufferer from reduced margins and its 
profits fell substantially from the record level of 
1977. 


Brentford Electric Limited earned an acceptable 
profit. maintaining a healthy order book in spite 
of growing competition. This company 
continues to develop new technically advanced 
products and since the end of 1978 it has 
increased its production capacity at Crawley. 


E N Bray Limited further strengthened its 
position in the market and had an excellent 
year. The development programme of the 
company has shown considerable advances 
and will assure future growth. 


Bonar Cruickshank Power Engineering 
Limited had avery satisfactory year, with major 
overseas work in progress. 


Langley Alloys Limited suffered from the low 
UK demand for its type of products and the 
continuing shortage of skilled labour in SE 
England. This latter problem has caused the 


company to expand its operations in Blaenavon, 


South Wales and Bradford. This action, 
coupled with product development and a 
rationalisation exercise, should result in an 
improved profit performance in 1979. 


Hugh Smith (Glasgow) Limited, the group’s 
heavy engineering subsidiary, completed a 
number of substantial orders during the year, 
making a satisfactory profit in the process. The 
£1-3 million extension to the company’s 
manufacturing facilities, which includes the 
addition of 11,400 square feet of production 
space and the installation of new equipment, 
will be completed during the current year. 


Counting Instruments Limited recorded a good 
year and itis anticipated that profit growth can 
be expected from this company in 1979. 


McAlpine Humberoak Limited expanded its 
activities and involvement in the North Sea in 
1978 and produced increased profits. The 
company is currently extending the scope and 
area of its offshore engineering operations. 


South Africa 

The group’s transformer and switchgear 
manufacturing operation produced a 
satisfactory profit, but only 9 months’ trading 
were consolidated as a result of a change in its 
year end. In the current year a general decline 
in demand for transformers and switchgear 


from electricity boards and industry has 
affected all South African manufacturers. 


Malaysia 

The erection of the factory in Kuala Lumpur, for 
Malaysia Transformer Manufacturing Sdn Bhd, 
is nearing completion and production is 
scheduled to begin in July 1979. 


Kenya 

A 65% interest in Harrtz & Bell (1963) Limited, 
and its subsidiary, Mecol Limited, was acquired 
during the year. Harrtz & Bell is a general 
engineering company, while Mecol 
manufactures office and institutional furniture. 
Both companies are well established in 

Kenya and have good prospects for future 
growth. 


Textiles division 
FURNOVer A= a. eee 
Profit before tax 


.. £44-460 million 
. £ 4-426 million 


UK 

The last units of the group’s traditional heavy 
textile business — flax spinning and weaving — 
were closed in 1978. Significant run down 
costs were incurred, but these were more than 
offset by the profit performance of the 
division's merchanting units. 


Progress was made in the development and 
promotion of new ranges of furnishing and 
specialised fabrics. Production capabilities were 
upgraded by the installation of modern 
equipment during the year. This investment 
should produce benefits in the current year, but 
inevitably new developments take time to 
mature. 


Polytape Limited and Synthetic Fabrics 
(Scotland) Limited, the group’s Scottish based 
extruders and weavers of polypropylene, 
increased their profitability in 1978 and madea 
meaningful contribution to the group results. 
New looms and other equipment commissioned 
during the year assisted in this improvement. 
New products and plant are being developed to 
lessen the companies’ dependence on the 
tufted carpet industry. 


Flotex Limited, the carpet manufacturing 
subsidiary, had a successful year, confirming 
the board's confidence in this company. Sales 
outlets have been increased and a new 


domestic product, F/otex 27, developed. 
Limited marketing of this product started in 
February 1979 and initial indications are 
encouraging. 


Africa 

Profits from African companies for the year 
under review were an improvement on those 
achieved in 1977. 


The Zambian operations achieved similar profits 
to those of the previous year, in spite of the 
difficulties over raw material supplies and 
foreign exchange shortages. These problems 
continue and their effect on the current year’s 
results is difficult to assess. 


In Kenya Low & Bonar (EA) Limited had 
another good year with the expansion of its 
product range contributing to the company’s 
improved performance. This subsidiary now 
manufactures protective clothing and leather 
goods in addition to its traditional tents and 
tarpaulins. 


A promising start to the year by the group’s 
operations in Nigeria was not sustained for the 
full twelve months, following government 
restrictions on expenditure which had the effect 
of slowing the economy and this continues to 
inhibit current trading. 


The Nigerian government's policy of indigenisa- 
tion of local industry required the group to 
reduce its shareholding in Tarpaulin Industries 
(WA) Limited to 40%. Steps have been taken to 
comply with this instruction by inviting local 
citizens and institutions to subscribe for a new 
issue of shares. 


There was a marked improvement in the profit 
performance of the South African companies 
during the year, although they are still not 
earning an acceptable return on capital 
employed overall. Action is being taken to 
rectify this situation and in July, as an initial step, 
the group acquired Staflex (Africa) (Pty) 
Limited, which manufactures interlinings 

for the clothing industry. This operation, which 
is earning a satisfactory return, was purchased 
with local funds. 


Belgium 

The group’s associate company, NV Fibrilo 

SA, which produces fibrillated polypropylene 
yarns for the woven carpet industries in France, 
Germany, Holland and Belgium, achieved an 
increase in profits and is earning a good return 
on capital. 


The Low & Bonar Group Limited 


Report of the directors 


The directors present their report and the accounts of the company for the 


year ended 30 November 1978 


Results for the year 


The net profit applicable to members of 


The Low & BonarGroup Limited 1s > 3-year eee ee ee ee 


The dividends paid and recommended are: 


1 First, second and third cumulative preference stocks ........... 16 


2 Fully paid ordinary shares: 


Interim dividend of 4.0p (already paid) . ...................... 
Recommended final dividend 016.1 6050 ween.) ote ener 


Profit for the year retained 


£000 
4,698 
446 
910 
matt G7 
3,326 


Dividends 

The interim dividend and the recommended final 
dividend on the fully paid ordinary shares, 
together with their related tax credits, are 
equivalent to a total for the year of 18.15p per 
share, the maximum permissible under the 
government's counter-inflation legislation. 


If the recommended final dividend is approved 
at the annual general meeting it will be paid on 
1 June 1979 to those ordinary shareholders 
whose names appear in the register at the close 
of business on 30 April 1979. 


Share and loan capital 

On 1 November 1978 the holders of £75,484 

of 124% convertible unsecured loan stock 1982 
exercised their right to convert that stock into 
fully paid ordinary shares of the company atthe 
rate of one ordinary share for each £1.70 
nominal of loan stock; 44,403 ordinary shares of 
5Op fully paid were allotted on that conversion. 


Fixed assets 
Changes in the fixed assets of the company and 
its subsidiaries are disclosed on pages 21 and 22. 


Inflation accounting 

The directors have considered the inclusion of an 
inflation adjusted statement but have decided 
that it would be inappropriate at this time having 
regard particularly to the fact that a further 
exposure draft on this subject is expected. 


Principal activities of the group 

Details of these activities, and of changes in them 
during the year, are given in the statement by 

the chairman, in the divisional reports on pages 

7 to9 andinthe group structure on pages 30to 33. 


Alist of subsidiary and associated companies, 


showing the percentage of issued capital of each 
owned by the group, is also set out on pages 30 
to 33. 


Turnover and profit 

An analysis, by class of business and 
geographically, of the group’s turnover and 
profit is shown on page 15. 


Overseas assets and earnings 

The group has assets employed in the Rhodesian 
branches of The South African Canvas Company 
(Pty) Limited of £628,000 (1977 £629,000) 
including bank deposits of £451,000 (1977 
£341,000). Overseas earnings include £38,000 
(1977 £52,000) attributable to those branches. 


Restrictions on dividends from overseas will 
result in £398,000 (1977 £506,000) more being 
retained abroad than might otherwise be the 
case. 


Bank balances and cash include £2,299,000 in 
respect of funds overseas arising from the 
deferment of settlement of trading balances. 


Exports 

The group’s exports from the UK during the year 
amounted to £20.51 million (1977 £11.94 
million) including £3.51 million (1977 £2.21 
million) to overseas subsidiaries. 


Directors 
Mr R F Dent retired as a director on 30 
November 1978. 


Mr J M Fraser retires by rotation and being 
eligible offers himself for re-election. 


Mr H C Bowron, who was appointed a director 
on 26 May 1978, retires and being eligible offers 
himself for re-election. 
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The present directors of the company are 
shown on page 4. With the exception of Mr 

H C Bowron they all held office throughout the 
year. 


None of the directors had a material interest at 
any time during the year in any contract of 
significance to the company’s business. 


Directors’ interests in shares and debentures are 
given in a separate schedule on page 12. 


Substantial interests 

According to the register maintained under the 
Companies Act 1967 the only person, other 
than a director, who has notified a substantial 
interest in the voting share capital of the 
company is Mr lan C Low; at 10 April 1979 
that interest was in 856,281 ordinary shares of 
5Op each fully paid (7.7 per cent). 


Close company provisions 

The directors are satisfied that the company is 
not aclose company in terms of the Income and 
Corporation Taxes Act 1970. 


Personnel 

The average number of employees in the UK 
in each week of the year to 30 November 1978 
was 5,430 (1977-—4,112). 


The aggregate remuneration paid in respect of 
that year to those employees was £18.995 
million (1977—£12.317 million). 


The directors maintain their close attention to 
the wages and conditions of employment of all 
employees; an updated statement on the wages 
and conditions of employment of employees 

in South Africa will be available from 30 
September 1979, on written request, from the 
secretary. 


Health, safety and welfare 

The established overall policies and objectives 
of the group in employee health, safety and 
welfare matters continue to be under the 
regular and close scrutiny of the directors. 


Charitable and political contributions 
The Low & Bonar Charitable Fund takes care of 
most of the group’s contributions to charity. 
This fund contributed £19,325 to charities in 
the year to 30 November 1978. The capital of 
this fund was privately subscribed for this 
purpose. The trustees are the directors of the 
company. Additionally the group made 


donations for charitable purposes of £1,755 and 
a donation to Common Cause Limited of £200 
which might be considered to have been for 
political purposes. 


The directors adhered to their policy of making 
no contributions to any political party. 


Auditors 

Thomson McLintock & Co will be proposed 
for appointment as auditors in accordance with 
Section 14 of the Companies Act 1976. 


The resolution for their remuneration to be 
fixed by the directors will be proposed at the 
annual general meeting. 


11 
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Report of the directors — continued 


Directors’ interests in shares and debentures 
According to the register maintained under the Companies Act 1967 the directors’ interests (as 
defined by that Act) in the shares in and debentures of the company were, on 30 November 1978, as 


follows: 
Director Class Holding at Holding at 
30 November 1978 1 December 1977 
(or date first appointed 
a director if later) 
Beneficial Other Beneficial Other 
interest interest interest interest 
V S Lowden Ordinary, fully paid 205 504,166 205 504,166 
Ordinary, 2p paid* 20,000 — 20,000 — 
G C Bonar Ordinary, fully paid 300,000 891,913 300,000 891,913 
B G Gilbert Ordinary, fully paid 150 504,166 150 504,166 
J M Fraser Ordinary, fully paid — 66,666 —- 66,666 
Ordinary, 2p paid* 2,000 — 2,000 — 
R F Dent Ordinary, fully paid 4,999 66,666 4,999 66,666 
AJM Miller Ordinary, fully paid 11,000 504,166 11,000 504,166 
D H de Trafford Ordinary, fully paid 238,970 75,166 238,970 82,166 
Convertible loan stock — £3,375 £141,247 £3,375 
H C Bowron Ordinary, fully paid 11,750 66,666 11-750 94,666 
Convertible loan stock — — — £32,400 


The register does not record any changes in those interests in the period from 1 December 1978 


to 10 April 1979. 


Notes: 


(1) Under the heading ‘Other interest’ is 
included the interest of every director in 
66,666 fully paid ordinary shares as a 
trustee of The Low & Bonar Charitable 
Fund and, in the cases of Messrs VS 
Lowden, G C Bonar, B G Gilbert and 


AJM Miller, the interest of each in 437,500 


fully paid ordinary shares as a trustee of 
The George Bonar Memorial Fund. 


(2 


— 


No director held any beneficial interest in 
shares in or debentures of any other group 


company at 30 November 1978. 


(3) *An asterisk indicates the names and 
holdings of those directors who hold 
shares under the executive share incentive 
scheme which enables the board to 
arrange for shares in the company to be 
allotted to selected senior executives on 
the terms and conditions laid down in that 
scheme. No shares have been issued under 
the scheme during the year ended 
30 November 1978. 


10 April 1979 
By order of the board 
D A Reid secretary 


The Low & Bonar Group Limited 
Statement of accounts (pages 14 to27) 
for the year ended 30 November 1978 


Consolidated profit & loss account 
for the year ended 30 November 1978 


Notes 


Turnover 


ibrading protit. $4. 442 ee ces 


Share of earnings of associated companies ...... 


Profit before taxation ...... 
Taxation 


Minority interests ...... 


Profit after taxation applicable to 
The Low & Bonar Group Limited 


Extraordinaryitems ...... 


Profitforyear . 


Dealt with in accounts of parent company PEN ES ew es 
£2,297 2.000 (197 7<01,26 7,000) evn er enetee 


Dividends 


Profit for year retained 


Earnings per 50p ordinary share 


The notes on pages 18 to 25 form part of these accounts. 


14 


1978 
£000 


142,624 
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1977 
£000 


113,317 


Analysis of turnover and profit 
for the year ended 30 November 1978 
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Divisional analysis 


Packaging ..... 
Engineering ......... 
Textiles. 3.2... 


Group interest and charges ............ 


Geographical analysis 


UK EEGa tar aay 
Canddana. we. 
ATGde at 


Group interestand charges ....... 


Profit is stated before taxation, minority 
interests and extraordinary items and includes 
the group’s share of associated companies’ 


earnings. Turnover includes: 


Sales by group companies to customers 
outwith the group. ...... 
Share of sales of associated companies... .. 


wpe ot 142,624 


1978 1977 
Turnover Profit Turnover Profit 
£000 % £000 % £000 % £000 % 
64,128 42-5 2,120 22-6 63,423 52°8 1,656 23:5 
42,177 23:0 2,836 30-2 20,646 eee O00 32:7 
44,460 29°55 4,426 47-2 36,011 30:0 3,083 43-8 
150,765 100:0 9,382 100-0 120,080 100:0 7,039 100-0 
(721) 63 
8,661 PAOZ 
88,945 59-0 3,846 41-0 64,843 54:0 2,046 29:1 
31,649 21°0 1,566 16°7 32,200 26:3 ) 12367 19-4 
30,171 20:0 3,970 42-3 23,007 19-2 3,626 51°5 
150,765 100:0 9,382 100-0 120,080: | 100-0°> > 7:039°* 100-0 
(721) 63 
8,661 7102 
ideo lek 
8,141 6,763 
120,080 


150,765 


Consolidated balance sheet 


The Low & Bonar Group Limited 


at 30 November 1978 
Notes Assets employed 1978 
£000 
7 Fixed assets Sic & ae acne eo tn cee eee 23,912 
8 Aeoeied omnanee Ly ae Doane: ee 2,301 
9 Investments atorundercost ........... 196 
Current assets 
10 Stocks: 2 Pe fe ae 30,839 
Debtorsze.cac." ot ean ene eae ss 12096 
Bent hatecasand cand 5 ot Aad ee ee eee oe OSS 
66,975 
Current liabilities 
Creditors and bills payable. : 22,430 
Bank loans and overdrafts (partly secured) . 13,707 
Overseas taxation’ ...4:ace pe ee ee ee OOS 
UK taxation es: x74. x on oe ee ee ee OE 
5 Dividends ic sac: fie ee ee eee eee 918 
41,365 
Net currentassets. 7.2265 ere eee 25,610 
52,019 
Financed by 
Share capital 
11 of The Low & Bonar Group Limited .......... 5,978 
12 Reserves 
Capital) .:.c\.8 tere oe orale er eee et DAO, 
Revenues: 2. 80°. a waren ae ee rn Oe 
30,295 
36,273 
13 Exchange reserve ........ 680 
Minorityinterests ...... 5,230 
14 Government grants ...... 1,239 
15 Deferred taxation ........... 6,311 
16 Loan capitaly, 23"... 2,286 
52,019 


The notes on pages 18 to 25 form part of these accounts. 


Alan J M Miller Director 


1977 

£000 

22,148 

2,015 

452 
29,992 
28,676 
3,374 
62,042 
LTTE: 
13,857 
2,387 
2,589 
1,218 
37,829 

24,213 

48,828 

5,956 
11,576 
15,660 

27,236 

33,192 

2 ALL 

5,194 

583 

5,355 

2,377 

48,828 


B G Gilbert Director 


Balance sheet 


The Low & Bonar Group Limited 


at 30 November 1978 
Notes Assets employed 1978 1977 
£000 £000 
i EIXOCLOSSO Isa ten. ce ees es 31 — 
8 Interest in subsidiaries 
Shares at cost, less amounts written off ....... 16,779 16,481 
Dueibyesupsidianlesamweies ss eat Been 1 Ol514 6,472 
DUeTO SUDSICIATICS Set cates a cee a (1,673) (2,604) 
25,620 20,349 
8 EANSSOCIated COMMPANIGS 6 ents ee ee ee 142 143 
9 Investments atorundercost ............... 196 452 
Current assets 
DGDIOLS Bree ee ory ho nes eee 32 81 
Bank Dalanceandcash | sa--442 6. eee 82 i 
114 88 
26,103 21,032 
Current liabilities 
Creditors eee ee eee 461 408 
Bank overdrafts. . 7,747 3,757 
Overseas taxation . . 38 55 
UKtaxation.... 1,142 758 
5 Dividends 918 1246 
10,306 6,196 
15,797 14,836 
Financed by 
11 Share capital. .. .. 5,978 5,956 
12 Reserves 
CAD italy on ho 3,598 3,489 
Revenue: .> 25 55 <. +. 4,773 oie Nie 
8,371 7002 
14,349 73,010 
13 Exchange reserve . — 5 
15 Deferred taxation . . (8) (18) 
16 Voanicapitaaae ss 2: 1,456 1,531 
15,797 14,836 


The notes on pages 18 to 25 form part of these accounts. 


Alan J M Miller Director 


B G Gilbert Director 
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Accounting Policies 


(i) Basis of consolidation 

The consolidated profit and loss account and 
consolidated balance sheet include the 
accounts of the parent company and all 
subsidiary companies in which the group has an 
interest of more than 50%. The consolidated 
profit and loss account also includes the 

group’s share of earnings for the year in 
associated companies in which the group has an 
interest of 50% or less, and the consolidated 
balance sheet includes the group's interest at 
book values in the net assets of these associates, 
based on their latest audited accounts. 


The effective date for accounting for both 
acquisition and disposal of subsidiary and 
associated companies is the earlier of either the 
date on which consideration passes or the date 
on which an offer becomes or is declared 
unconditional. The amount by which 
consideration paid exceeds the net tangible 
assets of subsidiaries and associates at the date 
of acquisition is written off to reserves in the year 
of acquisition. 


There is a continuing option in favour of the 
group’s partners in Bonar & Bemis Limited 
entitling them to acquire at the then current 
book value such a number of shares as would 
give them control. If this option were 
exercised, the group’s holding would be 
reduced from 55% to 48%. 


(ii) Depreciation 

The cost of fixed assets is reduced by annual 
depreciation on a straight line basis to 
estimated realisable value over the period of the 
useful life of those assets, except in the case of 
expenditure on properties held on long 
leasehold in certain overseas subsidiaries where 
no depreciation is provided. Depreciation on 
assets attracting government grants is 
calculated on their full cost. 


(iii) Government grants 

Government grants in respect of each year’s 
capital expenditure of UK subsidiaries and 
associates are credited to the profit and loss 
account over the period of the estimated useful 
life of the relevant fixed assets. The government 
grants shown in the balance sheet represent 
grants received or receivable to date, less the 
amounts so far credited to profits. 


(iv) Deferred taxation 
Provision is made for taxation at current rates 
on the excess of the book value of fixed assets 


qualifying for taxation allowances over the 
corresponding written down value for taxation 
purposes; provision is also made for taxation 
deferred as a result of stock relief. Tax relief 
which will arise in later years on expenditure 
for which provision has been made in the 
accounts is also included. 


Advance Corporation Tax in respect of 
dividends paid and payable, which is estimated 
to be recoverable against future liabilities to 
corporation tax is offset against deferred 
taxation. 


(v) Stock valuation 

Raw materials and bought-in components are 
valued on the basis of actual cost including 
freight and handling charges, or net realisable 
value if lower. 


Work-in-progress and finished goods are valued 
at the lower of cost or net realisable value. Cost 
comprises material, labour and attributable 
production overheads; in the case of certain 
overseas subsidiaries cost on this basis is 
determined by reference to selling price less a 
deduction to reduce inventory to production 
cost. 


(vi) Past service pension obligations 
Normal annual payments, less taxation relief, in 
respect of past service pension obligations 
relating to employees and directors are charged 
to group pension provision, the balance of 
which is included in creditors. Additional 
payments, net of tax relief, to supplement 
retirement benefits are charged as extraordinary 
items in the profit and loss account. 


(vii) Foreign currencies 

Overseas currencies are converted to sterling at 
exchange rates ruling on the financial year end 
date except in the case of certain overseas 
associates where conversion is made at rates 
ruling on the financial year end dates of those 
associates. Exchange differences arising on 
conversion are dealt with in exchange reserve. 


Notes on the accounts 


The Low & Bonar Group Limited 


Note 1 
Turnover 


Note 2 
Trading profit 


Note 3 
Taxation 


Turnover is the total amount of sales during the year by The Low & Bonar Group Limited and its subsidiary com- 
panies to customers outwith the group. It excludes sales of associated companies amounting to £17,189,000 (1977 — 
£14,385,000) of which the share attributable to the group’s holdings in these companies was £8,141,000 


(1977-—£6,763,000). 


1978 1977 
£000 £000 
Trading profit is stated after charging 
Depreciationotuixediassets (INOtei,) mame istey reaction tele tele rienentr erties 3,459 Zi 22. 
‘YA MUME MoI Clinereoles (NIKITA) sc oodobbacovoubsdou denen ea aoanse 164 165 
VAITGIET GSS ne reten pee canine cerays Se aeE Ee ile cern ieee erticke oe tai ate rs 208 161 
NEES HOR SETA SOE ME EIGKOMARCHENIG 50.50.0055 000 7o0dncdondanndSacennue 1,255 789 
Interest on loans wholly repayable within five years .................0-05. 42 25 
Debentuireand loanstockijterestypi iene ie ee ee ae ree ieee ae 246 69 
and after crediting 
Government grantsiomeapitallexpemaltunele wie tei aarsieiel ate tev eeeed ter) ele were 168 97 
Interest on funds arising from deferment of settlement of overseas trading 
Dalan Cosmas pomee: Ga Ra eucnsLen scrote mer in, riots Rime wie heat Ameer 43 62 
Otherinterestepr ste esa ean eicet rece cra susie ce eteus ntnarene Mameuerenescehare 2 trate te $1 45 
Income from investments 
LISTOCIe tee cucaeuSnckeds, ancReoe sto ye aleaye cyraverenctacs Geos Rake eve"cna vel oaev a eh ole @rereueroncie 42 61 
WIT TIR eis wahetaass Sree Morin ton. we cmicieicn osc o a e erdeeiG cence ons tat 5 9 
UK Overseas UK Overseas 
1978 1978 1977 1977 
£000 £000 £000 £000 
Company and subsidiaries — 
Corporation tax at 52% (1977 — 52%) on profit of year and on 
income of subsidiaries distributed inthe yearandsince.......... 1,119 de oW 
Eess= Double taxationinelleiaerenacieehevers arcvetekeyar sie <stclisy sy it areas 1,071 829 
48 328 
OVETSCASILAXES Bauer n Mit eine chance omen te ee oticusaebe tee af sania tate es 2,141 S27, 
Defemed taxatl omy werkt rks Serovar es ckererei cies seh ke rat ovens ee 1,466 88 708 151 
1,514 2,229 1,036 1,978 
Adjustments of previous years — 
Deferreditax atime pete cceatat aicteicroeic ais Siehoey totais lds) el che tanita (26) 4 (282) — 
Oth eritaxationecns shes weue eens oie ieee tee. eae Mr okaks wiadst  sustetr ate (9) 27 265 oo 
1,479 2,260 1,019 1,978 
Associates— 
Corporation tax at 52% (1977 -—52%) onprofitofyear.......... 67 166 
OW AGERE bee. 6 Scare aie eset ole-0 5 aeRO rane Cre ora cud c-cd Seon Omens 255 338 
DSA TGGMENETIONT o dei dow no cond Sona oke > oe Ad ouo but an LOODT 4 27 (55) 8 
Adjustments of Previousivyears. .. wc nee eee eee ee ce ne — == 4 Fad 
71 282 116 346 
1,550 2,542 1,134 2,324 


The undistributed profits of the overseas subsidiaries and associates are liable to UK taxation if distributed as dividends 


subject to set-off in respect of ACT and double taxation relief. 
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Notes on the accounts — continued 


Note 4 1978 1977 
Extraordinary items £000 £000 
Expenses of reorganisation, relocation and closure of operations — 
Subsidiaries, less taxationirelief £4.64/000 o yrretcteneolevencteyicusteteteryeac ian sie) ena ate (680) (45) 
ASSOCIOLES’ aries eters ote le nie fauttea orate encreh eset olie tate kcueden oleic on hoe cuales Recnatctcnrite ete — (2) 
Gain on sale of fixed assets, less taxation £159,000 ........ cece ee eee eee 451 25 
Gain (1977 — Loss) arising on sale of investments, less taxation £351,000 ..... 1,176 (71) 
Gain arising on part disposal of interest in associated company, less taxation 
FAG O00 8 ob aes ware cerecseth Sotelo ie ol deScheberte rotten sieneneieastoveseite ets siete meee tees 104 — 
Goodwillofassociated company Written Ottis aemteeeieteteienel recreate ie nen rane (116) — 
Additional provision for retirement benefits, less taxation relief £169,000 ...... (155) — 
Expenses of acquisition of subsidiary companies ......cccceccecceeevcces (11) (183) 
Surplus arising on redemption of debentures in subsidiary ........+..eeeees — 17/2 
769 (264) 
Mie 125 13 
Coens On first, second and third cumulative preference stock — 
Halfyvearto:3; May 19:7.8\(paid) Em. 2 ss cisrstchalcceiaeteieiecre cheaters ere eae 8 8 
Half yearto s0)\November 1. 97.8i(Since paid) mac ciereieneraretl tener sie eter nee renee 8 8 
16 16 
On ordinary shares — 
Interim dividend of 4.00p (paid 15.11.78) (1977 — 3.50p paid 15.12.77) .... 446 389 
Final dividend of 8.1605p (proposed) (1977—7.39p).........cccuceecees 910 821 
DividendiohG:5pipershare uct... cies crete satiaiarcieteteuerel ct ie eau iceet Ren rete arene — 14 
1,372 1,240 


The dividend of 6.5p per share, equivalent to the final dividend for 1976. was paid in 1977 in respect of 215,490 shares 
issued as part consideration for the acquisition of the whole of the issued share capital of Craiks Limited. 


Note 6 1978 1977 

Earnings per 50p ; £000 £000 
ordinary share Earnings per share have been calculated as follows — 

Earnings before extraordinary items... +.2< 25 ce oka auc eee 3,929 3,011 

Deduct = preferance dividend oo. wake ne Gorse ale cre oe nrecs re eee 16 16 

3,913 2,995 

Basic earnings pet share)... nc cise wees ae eee ee ee ee 35.22p 31.39p 


The basic earnings per share are based on the weighted average of ordinary shares in issue throughout the year of 
11,111,514 (1977 — 9,541,959). 


Fully diluted earnings are 33.36p (1977 — 25.07p) per share, based on adjusted earnings of £4,006,000 (1977 — 
£3,011,000) after adding back interest net of corporation tax on the 124% convertible unsecured loan stock 1982 and 
on ordinary shares of 12,008,396 comprising shares in issue at the year end dates to which are added the maximum 
number of shares that would have been issued assuming full conversion. 
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Note 7 
Fixed assets 


The Low & Bonar Group Limited 


Freehold Leasehold Plant and Know 
property property equipment how 
£000 £000 £000 £000 
At cost or valuation 
AUS OINOV EMD EER O7ipepnree as eenreer hen onan tment epee een te 12,517 1,297 37,890 196 
Exchand eradjustment en armre: teaenctern haces kei eee ee oes tee (595) (62) (1,595) — 
MPU ONACMOMONGS 55 n00d5c50nc 0000 Gann aes Heme oS — 14 398 —_ 
SU TAN SLC line eae sete see cd ob tented unk s esas reese CRA Ge Roars oes ates (26) 32 (6) —_— 
PNatalhioln ch sy oe. Sus tucties Seca co eee enue raceme ocho een 1,094 138 5,231 — 
Disposalsrsandireticalsmee me rs-caamer ot coe ee cece cee eaey emer ce ee (64) (5) (4,563) (196) 
Nol USE ONCOMING: « osaancesagodgasnaGusoec8 38 — 213 = 
AGSOINOVEMDERIO LO aer wae tare een reeer eererc. a ceeene 12,964 1,414 37,568 — 
Representing items at 
COSTA TR POR IRE PRA CR eae et ah ie Gh oO oe SCE Apa 11,903 722 37,568 — 
WEN UREN Toy pe Ie ean Si ha ceo nea a ied oleea Sioa ate ee Gh cl Seen os eee ee 201 o = sate, 
SANG 8 soe co cols = Arion Neeser oe Paar rect ett Mace ct Cat 130 a = = 
ROKR): Gece nnd, San mero y fut a eNsae Ue EN tac CA eee CR ne 173 — Lea ie. 
NO. OAS Meenen nN ee Ce ie Ye tae pete Sc ate ee ica sete 170 — aes dss 
USC Otay te crce eer eat tet ee eet ean | Ses en 122 — a —_ 
HRSA eae =. amas ena te rs Any hr car eee Sr ee err eae 145 — saa et: 
Se hs Sides ee cater Uh heim RUPP A epee ca eget Rn ene 120 — — — 
GOT Dimetra eke eae wt pee be aut ee Ne aMeereee cats eee acres — 213 — == 
ASE fe x = etait hoist Ap SN a PRY CIEE IN RPL Ce EO — 479 a aac5 
12,964 1,414 37,568 oo 
Depreciation ats0 November 1977 Seas venir tan ceereae 4,545 81 24,930 196 
Exchangezadjustimen tae qemu ateanes notes crete otyet emcees sesticeet rie) sae (217) — (993) — 
ANAC item WIM: oc ads caddashbods sana ce WA Gee — 9 171 as 
OnidisposalsianciretinalSsuseewst teeter ree eee eee (39) — (3,940) (196) 
Charge (ORV Cate cy ce eee ae mete enti reyes cans Pees idyans ye iracns 332 18 3,119 — 
AGiuUsStmMentrongovennmMentGtaltSi cen ieleieic alti ctelcl-li sis) si-t-nal=n-l- 4 == 14 = 
Aggregate depreciation at 30 November 1978................ 4,625 108 23,301 —_— 
1978 1977 
£000 £000 
Net book value 
(Fi GLELMO eH OLLOF SAR os. mn oid oo ee ede One ome omg eeOC 8,339 7,972 
(SH Fel Vo kel LMG iOWSAW ss a coon so ouoeanonanadandddeuogeogoes 1,306 1,216 
PU EINe GCM co comoudnachoneansadosnnoneoobadod 14,267 12,960 


23,912 22,148 


The above tabulation includes the undernoted figures relating to the parent company viz: 


Short-term 

Leasehold 
property Equipment 
SOS te ee ares eBay ate airodr eRe terre Camere ana adel ay snlanroucay'scieke; Scemiduepars) she, ass wre ists 6 29 
DIODES Ciathol rch steitehesnse a Eycyntss a teh erase fe, eeeh, abs wine ace <tfn's, We MIA? alience Re gw emma 1 Es 
5 26 


With the exception of the parent company leasehold property comprises leaseholds of over 50 years unexpired. 
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Notes on the accounts—continued 


Note 8 
Subsidiary 
and associated 
companies 


Note 9 
Investments 


Note 10 
Stocks 


During the year a reappraisal was made of the estimated useful life of the fixed assets of the GHP group of companies. 
The reappraisal was implemented by adopting the straight line method of writing off depreciation used by other group 
members. The effect of the reappraisal on the depreciation charge for the year is insignificant. At the same time, the 
treatment of government grants on capital expenditure in this subsidiary group was brought into line with group 
accounting policy. 


In accordance with the policy adopted in previous years no depreciation has been provided on properties held on long 
leasehold in certain overseas subsidiaries. This policy does not comply with the international standard on depreciation 
accounting which requires that depreciation be provided on such leasehold properties. Such depreciation would have 
amounted to approximately £19,000 in the year. 


Particulars of the group's interests in the issued share capital of subsidiary and associated companies are shown on 
pages 30 to 33. 


The audited accounts on which the inclusion of the group’s interests in subsidiary companies is based are all made 
up to 30 November 1978. 


The audited accounts on which the inclusion of the group's interests in associated companies is based cover the 
following periods, viz: 


NAY ale) «| (oleoys Wena a etn BA RRM A crciee heen Aton .e 6 aindneagerd cog@ioee coe ¢ 12 months to 30 September 1978 
Bonar kong NTC (SA): (Pty) Eimited pee y-ie a penearicne eicystees ever aati ener 9 months to 30 September 1978 
Prince Edward:islandiBag Co imiteciarnsmrater erates eieicasie ene ene es 12 months to 30 November 1978 
McAlpine'Humberoak tmited acta. ee crelete tenetevel ome yosomera tetera ye tencreuepete te clea arene 12 months to 30 November 1978 
Bibby & ‘Kardon ‘Limited® ccs cee nee ceeteiiete cto sacecictcie ane teen et ace teen 12 months to 30 November 1978 


The aggregate amount of income received and receivable from associated companies by The Low & Bonar Group 
Limited and its subsidiaries in the year ended 30 November 1978 amounted to £228,000 (1977 — £264,000). 


At or under cost Valuation 
1978 1977 1978 1977 
£000 £000 £000 £000 
Listed on a stock exchange in Great Britain ...............05- — 55 — 498 
Listed ona stock exchange. abroadi-raena: erences aceon 174 339 847 1.647 
174 394 847 2,145 
Unlisted v.32 5 3oa tice etree cee OR epee ee eee ere 73 58 31 207 
196 452 878 2,302. 


The valuation of listed investments is stated at market value; the valuation of unlisted investments has been made by 
the directors. 


The values of investments listed on stock exchanges outside Great Britain have been converted into sterling at the 
rates of exchange ruling on 30 November 1978 including where applicable 100% (1977 — 75%) amounting to £220,000 
(1977 — £369,000) of the investment dollar premium of 33.38% (1977 — 37.75%). 


No provision has been made for the taxation liability estimated to amount to £139,000 (1977 — £411,000) on 
chargeable gains which would have arisen had the investments been realised at the values stated at 30 November 1978. 


1978 1977 

£000 £000 

Raw materials ‘srcvaayevelasd sage ci oeece cree eer one cen TRA 11,866 13,366 
Work-in=progress tri) 52%, oh menor alae reer ci EOS ee ee 7,388 6,734 
Finished: goods 3).s2 5 cucw cede el ore oO eee eee 11,035 9,184 
STONES 025 a) ie wh aie y wraces ean alee pe Te ee Ge ee 550 708 
30,839 29,992 


Ze 


The Low & Bonar Group Limited 


Note 11 

Share capital of 
The Low & Bonar 
Group Limited 


Note 12 
Reserves 


1978 1977 
£000 £000 
Authorised 
6% (now 4.2% plus tax credit) first cumulative preference stock............. 100 100 
6% (now 4.2% plus tax credit) second cumulative preference stock.......... 100 100 
53% (now 3.85% plus tax credit) third cumulative preference stock.......... 200 200 
lorOOO 00Clordinanyisharesion5 Opicach\ersieiiers ein tomer teinieieieusielel ieiensieie 8,000 8,000 
8,400 8,400 
Issued 
6% (now 4.2% plus tax credit) first cumulative preference stock............. 100 100 
6% (now 4.2% plus tax credit) second cumulative preference stock .......... 100 100 
53% (now 3.85% plus tax credit) third cumulative preference stock.......... 200 200 
11,152,217 (1977 —11,107,814) ordinary shares of 5|0p each ............. 5,576 5,554 
JS COC ondinahyisnaresionoOpieach: 2 p)DalGametatemmreen| tin eieiatnte erie ue 2 2 


5,978 5,956 


In October 1978 holders of £75,484 124% Convertible Unsecured Loan Stock 1982 exercised their right to convert 
such Loan Stock into fully paid ordinary shares of 50p each in the company on the basis of 1 share for every £1.70 
nominal of Loan Stock. Accordingly 44, 403 ordinary shares of 50p each were issued on 1 November 1978 resulting in 
an addition to share premium account of £53,000. 


Sub- 
Company sidiaries Associates Total 
, £000 £000 £000 £000 
Capital 
At 30 November 1977 
SareroremluMmraccolll twewemmeretuctter teteetke eye ecenans tr iets 3,251 ae — 3,251 
DANE Sons E.G Gib 9 Denlo W. Oot! O41 RE Pr hc Re OR eee 238 7,948 139 8,325 
3,489 7,948 139 11,576 
Adjustment arising in connection with subsidiary and interest in 
associate acquired in previous year ............. esse eee eees — (210) 6 (204) 
Premium on shares issued on conversion of unsecured loan stock. . 53 —_ — 53 
Goodwill arising on acquisition of subsidiaries and interest in 
ASSOCIATE SHIMMY Calundere rt tratete crersiet tetas) feteie oe cx ede. ©) Setauket eaalanin ye — (100) (3) (103) 
Adjustment in respect of loan by parent company to subsidiary... . 56 (56) ms — 
(CAytElisael iin Sulecitelelny Cones) 551 jacanaseboocoonbaas — 615 — 615 
/NRTONN FoWeYanl oO AS). au. acim SutoioG muc-o cao ae Oe On ea omg enc 3,598 8,197 142 11,937 
Baingesshare premiUmraccount syaeseitet etait ers etettett am 3,304 — — 3,304 
Otherto ears tte ietoh Mea aeemacmanouete is: 6 294 8,197 142 8,633 
3,598 8,197 142 11,937 
Revenue 
AtSO INOVEMbDoIiO dares meee norttont ia cremeiecsts a reteualjora eceervianite sella 3,873 10,228 1,559 15,660 
Adjustment arising on part disposal of interest in associate....... — — (13) (13) 
Capitalised in subsidiary companies............20eeeeeecees — (615) — (615) 
Protit tOmVeannetaln cOimemmme depen aetna tay sane fell hclleN deat sus siesta ale 900 2,311 115 3,326 


NTO OGiNete Moo coma none cn ago enoanoomoee eo ooo BUe 4,773 11,924 1,661 18,358 
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Notes on the accounts—continued 


J OLS Company aie Associates Total 
Exchange reserve £000 £000 £000 £000 
At 30 November 1977. ....0- inaiciatene Gene An a ainicereae te Dee Onete 5 2,055 67 2,127 


Adjustment arising on conversion of the group’s share of net assets 
of overseas subsidiaries and associates at exchange rates ruling at 
30 November 1978 or in the case of associates (Note 8) at their 


financial year-end date sire etrciaie aserterte cop tereeneee tere tatsyatsi-or ene tares (5) (1,379) (76) (1,460) 
Adjustment arising on conversion of remittances from subsidiaries 
and associates) Waiteiaic ction cieiescteme te siclsueeeic eis tes eer eeer ene stots a 10 3 13 
At 30\Novembetal 9782 mretrcieme eusteretoicnsia che clots totn te ieeetenemee ts me 686 (6) 680 
Note 14 Subsidiaries 
Government grants £000 
At30 November 197.7 is ieteaveie ovale e claves oveye o cua done eyiele ore foie tts. none Maia: eile etal eM Sette hete rea nert wee a arene 583 
Grants previously netted off against fixed assets in subsidiary acquired in previous year ............... 233 
Grantsiinirespect oficapital'expemn cituneyiri ye atten teres nec tewe te tere ve ote ete ars eee eee eta ene 607 
Transferred) to: profit-and loss ‘accounts, 2.02 ss.cretstet cuctersnie © eles ossve late atienolieuel sth ote etetereme einen ate (168) 
Transferred to extraordinary items on closure of subsidiaries... 2... 2... eee eee eee eee eee eee (16) 
At3O0\November.1978 fine sca ¢ S's, d wsateiate te cesie vavareve cap etecet acd aie ole els cleus GHePOReReRGhS oe Ln me ene nate 1,239 
Note 15 1978 1977 
Deferred taxation Deferred in respect of £000 £000 
(i) Timing differences on depreciation allowances for fixed assets.......... 4,862 3,476 
(ii) Timing differences on other expenditure ............-e2eeceerrcece (527) (44) 
(iit} Stockiappreciation. relief ic ace ins wake ate eue eile) seas ole coat fee newel eater ets 4,143 3,393 
8,478 6,825 
Advance Corporation Vaxrecoverablayani.a. ecco s)eleia a ale cite ier ee nee 2,167 1,470 
6,311 6,355 
Held in— 
Parent COMPANY: <Sinioieras aceon voters ee tocneae cleuerele eect arene a aii rere ane (8) (18) 
Subsidiary companies:c2 Siccrencqetats rte tie cote crete nee eRe 6,273 5,355 
Associated companies «2s sise crate encuentra ote ae tere er nce eae eee 46 18 
6,311 5.355 
Note 16 1978 1977 
Loan capital Parent company £000 £000 
124% convertible unsecured loan stock 1982......-..eeccerecccvccceves 1,456 ost 


Every £1.70 nominal of this stock is convertible on 1 November in any year 1979 
to 1982 inclusive into one ordinary share of 50p fully paid; all stock outstanding 
must be repaid no later than on 31 December 1982. 


Subsidiaries 

63% debenture stock 1984/1989 (secured)... 0.0.5... cess eceeeeaceneres 458 458 
6% first mortgage debenture stock (secured) ......-.. cece ee eceereccvecs 8 24 
53% debenture stock 1963/88 (secured)... & . .. ss wes weer ences 364 364 
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The Low & Bonar Group Limited 


Note17 
Remuneration of 
the directors 

of the company 
for the year 


Note18 
Contingent liabilities 


Note 19 
Capital 
commitments 


Note 20 
Financial 
year end 


BOOS is ce cver othe gh apee etnies Nak ee SIC See Ee ae cate Rete caiih och ost unmet ees 


Particulars of directors’ emoluments for the year in terms of Section 6 of the 
Companies Act 1967 are as follows:— 


Emoluments ofclialtina lesser eacramatie tc rcana tem cir re caresses syteatey acim crore aes 
A MOWINS MOMS HO MAO oo cocoon doocebon ame ooUuoDDaddos one 


The number of directors including the above, whose actual emoluments 
(excluding superannuation contributions paid by the company) fell within the 
following ranges were:— 


EQH PE ZOO ets chert seed maeeio fe wets reuse sh areie a 5is.un Says Ww ate Wwe i wi 

2 DUN se OU0 ew te tins yell eerie © acc ats rch wa steli sid averels austepame «HON a 
BOOT fp 5 00 2, Faire Pie GR notch aie AG in Ayal wi hes 5 ahaa Aa meaiahelwe, O Die aeyersinye 
7 DON — ONO OO eer a pete etemomn sine tr iientncla, «wou ce ager eto ersan c leustaietiavese chsh 4/216 
VOFOO TS 1225 OO eerestermce pete ora ete becsneeay «aie nv ole elo neel nexeuennieve pete c Siots auntie seen ens 
SOOT 72000 Hac tetetarcesssiteg Geese sels) ce Word peel ay coatoverieege alles: 246.49 ce brninlens oe 
TAS OT ZO! OOO See smce er tea cht couse fisheye oats bets ead pelay eset area ard eleseetecs 
ZO O01 22,000 Wer ereie see heats eared ee suena cetacsas susveraters whe’ e suctstarein lenses 6 
ZL, O01 =—2 0,000 Beemrcrcrens seven te ate cee cay eave len thre Reale feostenfel waiblie Sho www Me cohen 
ZOO T= 2:7, DOOR erent wel siabsiere openseen cts patches hs eked wwate visas wcieseieistels siete + 05s 
3270013 5 OOOH peseereae egsmme tess mast ice Nera vite ie Feu c\olls Oh al a Faiesiint sy tue e,siabatece’s 
SHA OO ASH NLO) x rgd 6 ap d phiOe. o8n A DOethonS Bice Detigl ca Cuchn® G Oacsuae DRO Orde cae Carmen Cnn 


Note: The number of executives other than directors whose emoluments fell 
within the following ranges was— 


EAM OFOOO SEI 7G 00 eemernewe pyetereea et emere tts ruse eet cdsia ce sue ey ocean wretegs lebersVeve: » 
O00) ml 200 Olneertnerrest te itebe a tere stctr a’ davai often sts ortega e's Warrsavtaye ante « 


Guarantees in respect of bank and other loans and indemnities up to a maximum of 


(i) The aggregate amount of contracts for capital expenditure so far as not 
DLOVIGediINithe ACCOUNTS Wa Sm custaresisu-temeteusesnetapeisiey ermine sia teyiers) 6 


(ii) The aggregate amount of capital expenditure authorised by directors but 
not contractually committed at 30 November 1978 amountedto........ 


(iii) In addition, capital expenditure contracted for and authorised by the direc- 
tors of the associated companies as at the date of the last audited accounts 
amounted to Nil (1977 — £784,000). The proportion of this expenditure 
ADP CADIOLOMIG GlOUDFaMMOUTMS LO m-mec sietsialetcin ttemrtrietsia) shale lien ac iris 


1978 1977 

£ @ 
6,185 4,179 
136,823 138,128 
21,143 23,027 
164,151 165,334 
15,121 17,745 
37,022 33,407 
- 1 
- 1 
1 ¥ 
1 c 
1 Ze 
2 = 
- 3 
- 1 
1 = 
1 1 
- 1 
1 s 
2 1 
1 2 
£000 £000 
3,788 4,141 
1978 1977 
£000 £000 
2,576 2,318 
859 1,555 
= 392 


The group does not operate to a calendar month-end accounting timetable. The accounts are for the period of 53 weeks 
ended 2 December 1978 (1977 — 52 weeks ended 26 November) except in certain overseas subsidiaries where local 
conditions require that accounts be made up to the calendar month-end of 30 November. 
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Statement of source and application of funds 


Source of funds 


Application of funds 


Profit before tax, extraordinary items and minority interests ..............-. 
Extraordinary items before applicable taxation ....... 2. cece cece cere eee 


Adjustment for items not involving the movement of funds— 

Depreciation? Seiecrere ercrecenctansite (ier crene ete etepotetee teers neteteneh cleteren Reker neteter tere 
Deferred taxation, including amounts arising in subsidiaries acquired......... 
Exchange differences on opening net current assets of overseas subsidiaries. . . 
Profits retained in associates... 2... eee eee eeee ave Sn Sia awe ee eS 


Funds generated, trom Operations arte. eter tetera iinet datete tte etter eet 
Funds from other sources— 

Shares issued in consideration for the acquisition of a subsidiary, including 
ieGUUUU SueoueD Shida capo cHtoccddcinbeodanAa di comeduorcdoodcr 
Adjustment of surplus arising on acquisition of subsidiaries in previous year... . 
Goodwill arising on acquisition of subsidiaries... 2... ce ee cee eee eens 
Increase in minorities arising from acquisition less adjustment arising in respect 
Of minority Interests:acquirediinm Yost yetererereteie: se tete dete (a telelletlctictenstolst tie eae 
Realisation‘of investMMontS s.na..4 .craa te sicless ee etek eters tote ercienels eters ener 
Net increase in debenture stock of subsidiaries... 2... 0. cece eee eee ee eee 
Convertible unsecured toan stock issued2 = <=... «+ een cc em eie o's clots lelere ares 
Regional developmentigrants: arrerertctetsie «enctepehedeiehe eretal oleleicrier aren wer tewennte 


Total funds generated .......e. seeleherstercts s Gane dacrbae Soro 


Loan repaid: oiscs 2.5 aie wiesatchs eet we sratete aye taetele eheis ete ede oy arcven eon ene alee 
Dividends paidiae iss sG.ci sacecsletelaratie’d rectotetetatiars eternal otels c caeeerernete te meee 
Tax paid, including AGT) .nc...:. cfrateleve in roreeiete hetero os orci Rene eee 
Fixed assets purchased, less disposals 
Acquisition of associates ics hiadcic tate ecehar cite tte che miedo create euchecetatemer ene ran rete 
Dividends paid to minorities 


Increase in working capital — 
Increase in stock 


oo 8 Ph 6 oe 6's 6 Oo Wie @ a Cw eu ee e @ 6 8 eC Aen Oa fe wile ee ev fe ae a ee 
Sanvevrese et es cee tae rt eect nnes anv eaves ome © a = ms eee se 


1616 O58 6) ia a 6 Oa BD) 20:6 ee) 600 Wie @ wee, 8 Rie & 6 eee te 6m oe e wlele 


Movementin liquid funds — 
Increase in cash and bank balances 


Ce | 
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The Low & Bonar Group Limited 


1978 1977 
£000 £000 
8,661 7,102 
691 (269) 
9,352 6,833 
3,469 2.722 
89 3,944 
(831) (1,118) 
(115) (310) 
11,964 12,071 
75 3,179 
(210) 353 
(100) Zi2 
66 254 
256 157 
— 358 
— 1,531 
656 311 
12,707 18,986 
91 oes 
1,672 918 
3,812 2,163 
6,294 9,121 
236 84 
171 176 
12,276 12,462 
847 8,298 
2,422 7,028 
(4.652) (4,609) 
(1,383) 10,717 
1,664 1,702 
150 (5,895) 
1,814 (4,193) 
12,707 18,986 


Report of the auditors 


To the members of The Low & Bonar Group 
Limited 


We have audited the accounting records of 
The Low & Bonar Group Limited for the year 
ended 30 November 1978 and have examined 
the reports of the auditors of those subsidiary 
and associated companies not audited by us. 
The accounts on page 14 and pages 16 to 26, 
which have been drawn up under the historical 
cost convention, including the revaluation of 
certain assets, have been properly prepared 

in accordance with the provisions of the 
Companies Acts 1948 and 1967. 


In our opinion these accounts give under the 
historical cost convention a true and fair view of 
the state of affairs of the company and, so far 

as concerns the members, of the state of affairs, 
profit and source and application of funds of 

the group. 


Thomson McLintock & Co 


Chartered Accountants 
Dundee 


10 April 1979 


The Low & Bonar Group Limited 
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Ten year record 


Figures in £000°s 


Turnover excluding inter-groupsales ...... 


Trading profit . ue 
Share of earnings of associated companies ere 
Profitbeforetax ...... 


Profit after tax . 


Earnings applicable to ordinary sharaholders ee 


Ofdinaly GiIVIdendst as ac a. 
Retained in business . 


Earnings per share excluding extraordinary items is 


PIXGG ASSOTS ee ean 
Investments— 
Associated cOMmpaniess ve wa es eels ee ee 
Porfolions 4. sess 
Netcurrentassets........ 


Assets employed . 


Financed by— 

Ordinary shareholders funds 
Ordinary capital ........ 
Reserves..... eats 


Ordinary shareholders funds ..... 
Exchange reserve . : 
Preference & minority interested 
Government grants . 
Securedloans...... 

Deferred taxation . .. 


Totals eas. 4 
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1978 1977 
142,624 113,317 
7,848 6,070 
813 1Os2 
8,661 7,102 
4,569 3,644 
4,682 Zon 
1,356 1,224 
3,326 1,507 
35:2p 31-4p 
23,912 22,148 
2,301 2,015 
196 452 
25,610 24,213 
52,019 48,828 
5,578 5,556 
30,295 27,236 
35,873 32,792 
680 rae a | 
5,630 5,594 
1,239 583 
2,286 2.377 
6,311 5,355 
52,019 48,828 


The Low & Bonar Group Limited 


1975 1974 1973 1972 1971 1970 1969 
64,660 61,596 45,425 39,980 36,836 33,739 30,565 
4,684 5.964 3722 3,204 3,124 2,367 1,805 
680 794 587 375 309 328 217 
5,364 6,758 4,309 3,579 3,433 2,695 2,022 
2,491 3,680 2,154 1,766 1,755 1,394 1,000 
2,022 2,643 1,705 1,475 1,406 1,191 878 
724 624 598 649 800 700 700 
1,298 2,019 1,107 826 606 491 178 
23-6p 34-Op 20-5p 17:7p 18-3p 14-5p 9-9p 
12,503 9,833 8,599 7,534 6,460 5,446 5,009 
2,077 1,852 1,535 1,219 967 800 783 
548 585 596 791 820 1,569 1,958 
15,401 14,056 12,213 10.888 10,222 9,424 8,435 
30,529 26,326 22,943 20,432 18,469 17,239 16,185 
4,086 4,033 4,012 4,002 4,000 4,000 4,000 
17,568 16,005 14,101 12,473 11,370 10,556 9,932 
21,654 20,038 18,113 16,475 15,370 14,556 13,932 
1,869 1,050 976 546 205 398 100 
4,488 3,918 3,089 2,644 2,364 2,244 2,078 
320 231 = a= — — — 
a as = 471 445 a sc 
2,198 1,089 765 296 85 41 75 
30,529 26,326 22,943 20,432 18,469 17,239 16,185 


Group structure 
as at 30 November 1978 


Packaging division 


UK companies specialise in the extrusion and conversion of film and the 
manufacture of paper and polythene retail packaging, cartons and paper. 
Customers include leading food and toy manufacturers and major stores. 
The group is one of the UK’s largest suppliers of shrink wrap and is also 
making significant headway in the growing pallet stretch wrap market. 

In Canada the group is the largest independent producer of multiwall 
paper bags and plastic flexible packaging and the largest manufacturer of 
textile bags. In addition, one unit manufactures packaging machinery to 
complement the range of packaging products. Output in Canada also in- 
cludes cartons, shrink and stretch film, foil and woven plastic bags, coated 


papers and co-extruded films. 


Principal subsidiary England 
companies 


Scotland 


Canada 


Principal associated England 
companies and 

particulars of 

their issued share Canada 
and loan capital 


Bibby. & Baron (holdings) Limited ete ee eee 


Prererence’ Ga ae 
Bibby & Baron Cartons Limited 
Bibby & Baron (Leominster) Limited 
Bibby & Baron, Limited 


Bibby & Baron'Polythene Limited’. = 255.2). a5 fee eae 
James Nichols :& Sonilimited: 52268 S36 ee ee eee 
Poynton; Fry 8cGo Limited’ %¢ 22s 2: ays ee ee 
Stancliff Brothers Limited t.8.& st 28s ee eee ee ee 


John Wild & Sons Limited ......... 


George Wilton: & Co, Limited: 200 2. ¢utie na, ee okie tee 


Low & Bonar Packaging Limited 
Gravure Cylinders Limited 
J ESmall Limited 


Bonar & Bemis Limited .......... 


Bonar Packaging Limited’ 2 2... esc an eae 


Preleped oe 28 a Ge ae 
The Canadian Bag Co Limited 


Bibby & Kardon Limited .... 


10.000 ordiaty shores oF £] edcves een 


The Prince Edward Island Bag Co Limited 
5,000 class A common shares NPV 
2,140 class C common shares NPV 
2,860 class D common shares NPV 


Mid-West Sales & Service (1978) Limited .......... 


5,000 common shares NPV 


*100% 
*100% 


100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
*100% 
*100% 
100% 
55% 


*100% 
*100% 


100% 


50% 


50% 


ve ee ee 75% (37.5%) 


Group structure 
as at 30 November 1978 


The Low & Bonar Group Limited 


Notes 


1 Unless otherwise stated, shares held are ordinary, 
common or unclassified. 


2 The proportion of the nominal value of issued shares held 
is shown following the name of each company. 

Where the effective interest of The Low & Bonar Group 
differs from that figure, itis shown in brackets. 


3 *An asterisk indicates that the percentage of share capital 
shown is held directly by The Low & Bonar Group Limited. 


4 |n addition to the above companies, there were 32 small 
non-trading or property holding companies. 


5 The companies listed were all incorporated in the country 
under which they are shown and, with the exception of 
Flotex Limited, that country is also the principal country of 
operation. Flotex Limited operates mainly in England. 
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Principal subsidiary 


companies 


Principal associated 


companies and 
particulars of 


their issued share 


and loan capital 


England 


Scotland 


Germany 
Kenya 


Scotland 


India 


Malaysia 


South Africa 


Engineering division 

The division consists of highly specialised companies with the advantage of 
being small to medium sized while at the same time being significant 
innovators and manufacturers in their sectors of industry. They serve 
world markets, chiefly from UK based operations; however, overseas 
manufacturing units are being set up where appropriate. 

Company activities include the manufacture of transformers, rectifiers, 
switch and control gear for the electrical and electronic control of power 
and motors. Metallurgical engineering products include special stainless, 
copper and nickel based alloys and chemical valves. Additionally, measuring 
instruments are produced in the form of counters and electrical analytical 
equipment. Heavy machine tools, manufactured in a range of plate-bending 
and edge-preparation equipment, are supplied to fabrication and ship 


building markets throughout the world. 


G H P Group Limited PP thy Ven Ce OLR, tte, *100% 
EoN Bray Limited ap aNac ihe ictal Lnaye bic Sates rabeta cl ena ee Ewe or 100% 
Brentford Electric Limited ............ 100% 
Brentford Electronics Limited ve diy weet en ee citee Gerona 51% 
Counting Instruments Limited 100% 
Gountindesternicosimitedwa, wou ois aera ae aon ee bene eee 60% 
G. Hip Setvicesitinited. acai ule haa) tae eo tb newer iten Meng 100% 
CGrOSVENOnMVDOWEMENTINGCE se elon Sn hacrien 7 orlue Pecm ore marae 100% 
Langley Alloys, Limited 100% 
London Hydraulic Power Company 100% 
Roscoe A Howare Limitedae ahah) seer ete einem bem eae 100% 
Volficidhimited {yeaa aed pest ae where Pari ankene eke 100% 
Westcroft Foundry Limited 100% 
Bonet, Ong eccormpany, GititeC es tesan i.e) ): wubenrn Man ean eee *100% 
Bonar Cruickshank Power Engineering Limited .............. 60% 
Haddingtonshire Fabricators Limited *60% 
Hugh Smith (Glasgow) Limited 100% 
Deutsche Langley Alloys mb Sean meee eee tine 2 on Stas 100% 


Harrtz & Bell (1963) Limited 
Mecol Limited 


McAlpine Humberoak Limited 
70,000 shares of £1 each 


Humberoak Personnel Services Limited — 
700 ordinary shares of £7 each 


65% (52.42%) 


. 100% (52.42%) 


*35% 


100% (50%) 


Brentford Electric (indiayiLimited ies eke sete een eaern neers ce 40% 
725,000 shares of 10 Rupees each 

Malaysia Transformer Manufacturing Sdn Bhd.............. 35% 
5,000,000 ordinary shares of M$71 each 

Bonar Long NTC (SA) (Pty) Limited 50% 


300,000 shares of R7 each 


Bonar Long NTC Switchgear (Pty) Limited ........ 


4,000 shares of R7 each 


100% (50%) 
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Principal subsidiary 
companies 


Principal associated 
companies and 
particulars of 

their issued share 
and loan capital 


Textiles division 


The activities of the textile-related operations are almost as varied as those 
in the engineering division. Throughout Africa the group manufactures 
tents, tarpaulins and vehicle covers. Some companies also produce pro- 
tective clothing, rainwear and uniforms. In Zambia, an extensive range of 
fashionwear, ties and belts is also made. And, in South Africa, one group 


Operation manufactures interlinings for the garment industry. 


In the UK and Belgium the group caters for the home. Three operations 
extrude or weave polypropylene yarn and tape, mainly for the tufted carpet 
industry; other units produce furnishing fabrics and curtains. A unique, 
electrostatically flocked carpet, aimed originally at the contract market, 


is now also being produced for the domestic purchaser. 


Scotland 


Kenya 
Nigeria 
South Africa 


Zambia 


Belgium 


LOW. ec Bonar exces: Limited 2 saa Meee ee) eee nee wee 


Craiks Limited 

Flotex Limited 

OMAR @rclelmesnetiantCiell ayes tc Gavia vel old ae 
G &J Johnston (Wemyss) Limited 


Polytape Limited 
Preference: 12.4. 0.2 


Synthetic Fabrics (Scotlen)| LUMI BE eae ware spurt toy toe et cio? As 


Preference ....... 


Wemyss Textiles Limited 


PIelerenGen® § Raat aes Fare we AA NE eee a 


Wemyss VWeavecraitimite0 sian pads ei aeaptas Gaaiee bene ee: 


T Wighton & Co, Limited 
Low & Bonar (EA) Limited .. 
Tarpaulin Industries (West Africa) Limited 


Atrican Oilskin industries Pry yweimiteds nse ts2e4 9 steel eer oo 


Canvacor (Pty) Limited 
Flotex South Africa (Pty) Limited ........... 


The South African Canvas Company (Pty) Limited............ 
Staflex(Attica): (Pty yikiniiodisa pats aad oe a enue penn 


Colwyn, Low & Bonar Limited 


The Canvas Company of Central Africa Limited .......... 


Modern Garments Limited .. .. 


NV Fibrilo SA . 
24,000 shares of BF 1, 000 each 


*100% 
*100% 
*100% 
100% 
100% 


*100% 
*100% 


*100% 
*100% 


*100% 
*100% 


100% 
100% 
*80.65% 
"59.7% 
85% 
100% 
*100% 
*100% 
90% 
*72.6% 
100% (72.6%) 
100% (72.6%) 


*50% 
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Financial diary 


Announcement of results 


Half year ei) Sea eee ae 
Year nuons 


Accounts posted : 3) 5314.00 cae hose as ieee Mrs tire lee a ra Re ee 


Annual general meeting .............. 


Dividend and interest payments 


Ordinary shares 
Enterta 26.:3:0\2 Gog hao ad ie oe 
Fitlal.: tokocn eke eRe ees 


Preference stock 


6% First cumulative?) 232.7) eee We ce eee ae ae ee 
6% Second cumulative “Alea yee 


53% Third cumulative ...... 


Loan stock 


124% Convertible unsecured loan stock 1982 ................ 


Loan stock conversion date 


124% Convertible unsecured loan stock 1982 .. . 


Capital gains tax base values 


Market values on 6 April 1965 
Ordinary shares. ....... 


6% First cumulative preference stock. ........ 
6% Second cumulative preference stock ....... 
53% Third cumulative preference stock... .. 
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18 September 1978 
2 April 1979 

9 May 1979 

31 May 1979 


November 
June 


1 March and 1 September 
1 March and 1 September 
1 March and 1 September 


30 April and 31 October 


1 November 


160p per share 

73&p per £1 unit 
7323p per £1 unit 
68$p per £1 unit 


‘tiles operations in UK, ; ; 
n ‘the group's product 

range now extends from clothing to curtains, 

carpets to carpet backing and tea towels to 

tents. In 1978 million was spent by group 

textiles com, s on the upgrading of their 


290920 
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